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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The "General Fund Cash Basis Report" is based on cash
reported to and recorded in the records of the State Controller's
Office.  Amounts reported may differ from amounts in other
reports to the extent there are timing differences in the recording
of in-transit items between agencies, the State Treasury, and the
State Controller's Office.  The cash basis of accounting does not
reflect accruals.

The "Statement of Cash Receipts, Disbursements, and
Balances" does not include any cash of the Special Fund for
Economic Uncertainties in any balances in the report except for
the balance titled "Total Cash, June 30." 

BORROWABLE RESOURCES

Government Code sections 16310 and 16418 authorize
transfers to the General Fund from other funds in the State
Treasury to meet the State's short-term borrowing needs.
Chapter 268, Statutes of 1984, authorizes the State to borrow
from external sources prior to exhausting internal sources. These
external sources include Revenue Anticipation Notes (RANs),
Revenue Anticipation Warrants (RAWs), and Registered
Warrants.

The State ended the 1995-96 fiscal year with internal loans
of $20 million from the Special Fund for Economic Uncertainties
and $1.434 billion from special funds and accounts.  The State
ended the 1995-96 fiscal year with no external loans.

 With respect to external loans, the State repaid $4.0 billion
in RAWs on April 25, 1996, that were issued on July 26, 1994.
The proceeds of the RAWs were used, in part, to meet the cash
flow needs in the 1994-95 and 1995-96 fiscal years.  The
issuance of the RAWs was part of a two-year budget plan
adopted to eliminate the State's accumulated budget deficit by
June 30, 1996.  On April 25, 1996, the State issued $2.0 billion
in RANs to meet the cash flow needs for the remainder of the
1995-96 fiscal year.  The RANs were repaid on June 28, 1996.
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RETIREMENT CONTRIBUTIONS -- STATE'S SHARE

Government Code section 20822 requires the State's share
of retirement contributions, to the Public Employees Retirement
System (PERS), to be accumulated for a twelve-month period and
paid at the beginning of the second fiscal year following the fiscal
year the contributions were accumulated.

The State's share of the retirement contributions are
expended against each agency's appropriation based on that
agency's payroll.  These retirement contribution expenditures are
simultaneously credited to a statewide account pending
disbursement to the PERS.  The negative amount reflected in this
report represents the difference between amounts expended by
the agencies and credited to the account during the 1995-96
fiscal year.

STATE SCHOOL BUILDING AID-DEBT SERVICE

"State School Building Aid-Debt Service" is not included in
the total of "Debt Service" under "State Operations."  It is
accounted for as "Local Assistance" under "Education."  The
negative "State School Building Aid-Debt Service" amount is a
result of loan repayments from school districts exceeding debt
service disbursements.

STATE MANDATED LOCAL PROGRAMS

For the 1994-95 fiscal year, "State Mandated Local
Programs" were budgeted and reported as a separate budget
item.  However, for the 1995-96 fiscal year, these programs are
now budgeted and reported in various disbursement line items
throughout this report.

NONGOVERNMENTAL

Negative balances are the result of repayments received that
are greater than disbursements made during the fiscal year.
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